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ESG RATING RESULTS

‚

RATING
Kvika banki scores well on its ESG rating, with 78 points out of a possible
100, placing it in category B2.

SHORT SUMMARY OF RESULTS
Kvika banki has been working on improving its ESG performance, which
is reflected in an ESG rating by Reitun that places it 14 points higher than
in September 2020. The improvement can be attributed to a more formal
ESG governance framework and measures undertaken by the bank.
Financial institutions in Iceland operate under strict regulatory and
supervisory control; for this reason no significant risk is generally
considered to exist in this sector and the bank meets the standards
applying to corporate governance.
One of the major risks relating to governance is whether ESG factors have
been incorporated into the decision-making process relating to
investments and lending. The Kvika Group has taken steps to minimise
this risk by implementing responsible policies and processes. At the end
of 2020 Kvika became a signatory member of the UN Principles for
Responsible Investment (UN PRI); earlier, in September, Kvika Asset
Management approved a policy on responsible investment. Kvika banki
has established a policy on responsible lending and investment, which
was approved in December 2020. Work is in progress on implementing
these policies and updating the bank’s credit rules in accordance. Kvika
banki has also established a policy on responsible product and service
offering, the main aim of which is to support and further develop a range
of products and services that support sustainability and uphold the
bank’s vision of long-term thinking.

COMPARISON

ESG RATING DISTRIBUTION

The bank has established a code of conduct for its most important
suppliers to improve responsibility within its operations. All suppliers
covered by the code have undertaken to abide by it. Information security
is a very significant risk factor for financial undertakings, which is well
managed by Kvika banki. The bank scores excellent on the social factor.
Reitun’s view is that its workplace culture and environment are good and
that the bank makes great efforts to make a positive contribution to the
community through grants and donations to charities. Kvika banki has
improved its performance in the environmental sector. A new
environmental policy has been adopted and management of its impact
on the environment has been improved. It measures the environmental
impact of operations in quantifiable terms through an environmental
management system and offsets the carbon emissions caused by flights
and the automobile fleet. Reitun’s assessment is that Kvika banki has
managed, through its policymaking efforts, to gain firm control of key ESG
factors in its operations, and that it has earned the bank good result.

COMPARISON WITH DOMESTIC ISSUERS
Kvika banki’s overall score is 78, placing it in category B2. This is well
above the average in terms of Icelandic issuers: the market average is 63
points out of a possible 100. In all risk categories, Kvika banki scores
above the average of those issuers that have undergone assessment by
Reitun (34 to date).
Analyst: Hrafnhildur Ólafsdóttir | hrafnhildur@reitun.is

Disclaimers
For the purposes of this analysis and ESG rating, it has been assumed that the materials
and information to which Reitun has had access are in accordance with the facts. Where
Reitun has received photocopies of documents, it is assumed that they correspond with
the originals of the documents in question and that no subsequent additions or changes
have been made to them. It is also assumed that all signatures on documents and
agreements to which Reitun has had access are correct and that they are binding for the
company.
The opinions and projections set forth here are based on the general information, and
possibly on confidential information, which Reitun has had in its possession at the time
of compilation of the rating. The principal sources used are annual financial statements
and various materials from the party under examination and other available official
information that has been published in the media and in other contexts which the
company considers reliable. However, Reitun cannot be held responsible for the
reliability or accuracy of this information and accepts no liability for the reliability of the
sources of the information used. Data set out in the above discussion appears for the
purpose of information only and should not be viewed as an offer of any sort and should
not be taken as constituting advice concerning investments in financial instruments.
Investors are urged to obtain independent guidance from their own advisors before
investing in financial instruments, e.g. as regards their legal standing and tax position.
Reitun and its employees can accept no responsibility for transactions based on the
information and opinions set forth above.
While particular care has been taken to ensure that the information above is correct and
accurate at the time of writing, Reitun and its employees can accept no responsibility for
possible errors. The evaluation of this information reflects Reitun’s opinions on the date
of publication, but these opinions may change without notice. Neither Reitun nor its
employees can be held responsible for damage or loss, direct or indirect, resulting from
information found in this rating, or for the dissemination of such information.
In particular, attention is drawn to the fact that estimates and forward-looking
statements may change without warning in either a positive or a negative way and are
subject to external uncertainties and variables that are generally beyond Reitun’s control.
Reitun and its employees therefore cannot accept responsibility if the ESG rating of an
individual issuer that has been assessed and given a rating by the company subsequently
changes. Reitun cannot undertake to change the information published in this report if
the premises on which it is based change or if it comes to light that it is incorrect or
inaccurate.
Reitun, its employees, directors or other parties connected with Reitun may have
interests at stake regarding particular companies addressed in its analyses, valuation
reports and other publications at any given time. These interests may take various forms,
e.g. as shareholders or advisors, or interests connected with other services provided.
Issuers of securities that are valued by Reitun pay the company for this service. Valuations
and analyses are nevertheless prepared independently by Reitun.
Reitun owns the copyright in all information presented in this report. Information found
in this ESG rating may not be disseminated or utilised in any other manner without
permission from Reitun.

